Method for Determining Distribution of 1/25/2000 LIHEAP Contingency Funds

On January 25, 2000, the President released $45 million in energy emergency contingency funds under the Low Income Home Energy Assistance Program (LIHEAP) to 11 States and 17 tribal grantees in those States because of significant increases in the price of home heating oil and propane.  

Prices of home heating oil and liquefied petroleum gas (LPG) were up substantially in January 2000 compared to January 1999.  Generally, the impact of these price increases was lessened by substantially milder winter weather than normal.
  However, in States with the largest price increases and the highest proportion of households heating with fuel oil and LPG, the overall impact is disproportionately high.

The $45 million was allocated to 11 States and 17 tribal grantees in those States that were most affected by the fuel price increases.  The allocation of these funds was based on four factors.

· Price increases for fuel oil and LPG gas at the State level (based on the first two  Department of Energy reports in January 2000, compared to a similar period in 1999).

· The percentage of low income households in each State using these fuels.

· The total number of low income households in each State.

· The weather.

Prices & percentages of households using fuel oil and LP gas.  The funds were allocated to States where a sufficiently high percentage of low income families use oil and LPG gas, such that it increased the average price for all heating fuels used by low income families by at least 10%.  For all States except Alaska (see below), only the increase beyond 10% was factored into the allocation

If State A’s heating oil and LPG prices for the relevant period in 2000 were 30% above those in 1999, and 20% of low income households heat with those fuels, the price impact would be 6% (0.30 x 0.20 = .06, or 6%).  Since the impact was less than 10%, State A would not receive a portion of the $45 million.

If State B’s prices were also up 30% -- but 50% of low income households used those fuels – the price impact would be 15%.  Of that price increase, 5% (i.e., 15% - 10%) would be factored into the allocation.

The weather. No funds were awarded to those States in which the number of heating degree days from November 1, 1999 (the beginning of the winter heating season) to January 22, 2000 was more than 15% lower (i.e., warmer) than the 30 year norm for that period.
 Eleven States met the specified criteria.  In 10 of those States, winter weather overall was moderately warmer than normal.  In these States, the contingency fund allocation was based in part on the amount that each State’s price impact exceeded 10%.  In Alaska, which is the only State in the nation in which winter weather cumulatively was colder than normal since November 1, 1999, the allocation was based on the total calculated price impact percentage.

Number of low income households.  For States that were eligible to receive a portion of funds based on price impacts above 10%, the allocation of funds equally weighted the overall price impact, and the number of low-income households.

Indian tribes/tribal organizations receiving direct funding from the Department of Health and Human Services received the same percentage of the contingency fund allocation for the State(s) in which they are located as they received of the State's regular block grant allocation.
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Alaska
36%
34%
12.22%

15%
2%
0.30%

12.5%
12.5%
31,668
3,965
5.49%
2,470,028

Connecticut
34%
38%
12.81%

13%
3%
0.38%

13.2%
3.2%
156,783
4,989
6.91%
3,108,201

Delaware
33%
40%
13.28%

12%
8%
0.95%

14.2%
4.2%
35,921
1,520
2.10%
946,906

Maine
46%
65%
29.65%

7%
2%
0.13%

29.8%
19.8%
83,478
16,514
22.86%
10,287,429

Massachusetts
43%
33%
14.31%

5%
3%
0.15%

14.5%
4.5%
362,966
16,198
22.42%
10,090,483

New Hampshire
53%
52%
27.58%

14%
6%
0.83%

28.4%
18.4%
47,183
8,688
12.03%
5,412,413

New Jersey
35%
31%
10.82%

19%
3%
0.57%

11.4%
1.4%
351,193
4,876
6.75%
3,037,644

New York
27%
36%
9.89%

14%
3%
0.41%

10.3%
0.3%
1,429,901
4,251
5.88%
2,648,201

Pennsylvania
43%
24%
10.37%

10%
2%
0.20%

10.6%
0.6%
713,392
4,029
5.58%
2,509,882

Rhode Island
43%
35%
14.91%

30%
3%
0.90%

15.8%
5.8%
72,542
4,218
5.84%
2,627,584

Vermont
36%
49%
17.66%

14%
11%
1.55%

19.2%
9.2%
32,421
2,988
4.14%
1,861,229
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Price increases are based on State‑specific information DOE collects biweekly.  The time period was the first two reporting periods in January, compared to the  same















 time period in January 1999.































% HH refers to the percentage of low income households in the State that use a given fuel. 































Low income households are those at or below 125% of the poverty level.































Impact refers to the impact price increases for a specific fuel have on the prices the average household pays.  This is the product of "price increase" multiplied by "% HH"































Total impact is the sum of the impact of oil price increases, and LPG price increases.































It has been much warmer than normal everywhere except Alaska.  Price impacts above 10% were factored into the allocatiion.  An exception was made for Alaska, the















only State that has been colder than normal. 































All funds were allocated to States no more than 15% warmer than normal.































Funds were allocated based on the product of the price impact that exceeded 10% multiplied by the number of low income households.















� Nationally, the number of heating degree days from 11/1/99-1/22/00 was 15 percent fewer (warmer) than the 30-year norm for that period.  On a state-by-state basis, every state except Alaska had at least 9% fewer heating degree days than the 30-year norm.


� Source of Information:  U.S. Department of Energy.  The period used was the first two reporting periods for January 2000, compared to the similar period in 1999.


� The percentages of low income households using specific heating fuels are from the 1990 Census.


� The release factored in prices for two fuels.  The overall price impact was calculated by (a) multiplying the percentage price increase for oil by the percentage of low income households using oil, (b) doing the same calculation for LP gas, and (c) adding the two together.  The allocation formula includes the amount by which (c) exceeded 10%. 


� A heating degree day is the amount by which the average temperature for the day is below 65 degrees Fahrenheit.  For example, an average temperature of 40 degrees is equal to 25 heating degree days.





